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Community Background Information

Milford is located in the western section of Beaver County, Utah.  Situated on the West Side of the Tushar range of the Wasatch Mountains, Beaver County is rich in natural resources, and its history is monument to the courage of its founders.  Fertile, cultivated fields of grain and alfalfa, mining, livestock raising, dairy farming, the Union Pacific Railroad are signs that Milford City is an important part of Southern Utah. Milford City aggressively pursues an economic development program targeted to future growth.  The City offers unique advantages to small and medium-sized industrial facilities as compared to other rural Utah communities.  Our biggest advantage is the blue-collar nature of our community.  
Milford City’s Position

· Milford City participates with Beaver City, Minersville Town and Beaver County to fund economic development within Beaver County.  The GSS rate currently charged creates an unfair disadvantage to our community by discouraging economic growth and encouraging poverty.  The un-level playing field is affecting our ability to offer competitive opportunities for economic growth.

· We would like to use for an example an 84 year old widow on a fixed income of $1,364.39 per month on the GSS Rate versus an individual with the same amount of income on the GS-1 Rate.

	
	Billed Usage
	Charge for Gas Used
	Avg. Cost per DTH

	GSS Rate
	5.6
	$57.15
	$10.20536

	GS-1
	
	$47.87
	$8.54855

	Difference
	
	$9.28
	$1.66


· By reviewing the natural gas charges for the Milford Municipal Swimming Pool.  Using the June 2006 billing for this example we offer the following:

	
	Billed Usage
	Charge for Gas Used
	Avg. Cost per DTH

	GSS Rate
	196.6
	$2,146.99
	$10.92060

	F1 Rate
	
	$1,393.14
	$7.08618

	Difference
	
	$753.85
	$3.83442


The swimming pool is utilized by residents in Milford City and the Milford Flat area.  Swim fees are adjusted by reviewing expenses, which include natural gas for heating the swimming pool water.  Assuming the swimming pool is open four months of the year, the savings could be estimated at $3,015.40 for that four month period.

· We have also experienced problems with Rocky Mountain Power being able to provide sufficient power to prospective development but natural gas has not provided a viable substitute because of the additional GSS rate.  Reference is made to the Prefiled Testimony of Robert G. Adams who is also the Economic Development Director for Milford City.

Conclusion

This request is made to allow our community the opportunity to compete on a level playing field with surrounding communities for economic development projects.  

Residential customers in the Milford area are also experiencing significant hardship from the higher rates.  These rates create a burden on the individuals who are on low or a fixed income and are passed along by businesses and  governments by way of fees for the various services offered.

